NOTES TO THE FINANCIAL STATEMENTS

1)
Accounting Policies
The accounting policies and methods of computation followed in this quarterly financial statements are the same as compared with the financial statements for the year ended 30 November 2001.

2)
Exceptional Items

There were no exceptional items for the second quarter ended 31st May 2002 and the financial year-to-date.

3)
Extraordinary Items

There were no extraordinary items for the second quarter ended 31st May 2002 and the financial year-to-date.

4)
Taxation

There is no tax charge for the group due to operating loss incurred.  The taxation figure includes adjustment for reversal of over provisions of RM113,000 in respect of prior years.  The deferred taxation was not considered during the period under review.

5)
Profits on Sale of Investments and/or Properties
There were no sales of investment and properties during the second quarter ended 31st May 2002 and the financial year-to-date.

6)
Quoted Securities
There were no purchases or disposals of quoted securities during the second quarter ended 31st May 2002 and the financial year-to-date.

7)
Changes in the Composition of the Group
There were no changes in the composition of the group during second quarter ended 31st May 2002 and the financial year-to-date.

8)
Status of Corporate Proposals

There was no corporate proposals announced and uncompleted as at 15 July 2002.  

The Board of Directors is evaluating various options to meet the minimum share capital requirement of RM 40 million.

9)
Debt and Equity Securities
There were no issuances and repayment of debt and equity securities, share buy-backs, share cancellation, shares held as treasury shares and resale of treasury shares for the current financial year-to-date.

10)
Group Borrowings and Debt Securities

The Group borrowings (all denominated in Malaysian currency) are as follows:-
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11)
Commitments and Contingent Liabilities

The Company has issued corporate guarantee to financial institutions for banking facilities granted to certain subsidiary companies up to a limit of RM24.999 million of which none has crystallized as at 15 July 2002.

By an agreement with the minority shareholder of Wangi KMB Bhd, the Company has given a guarantee that arising from the development project undertaken by that subsidiary company, pre-tax profit accruing to the minority shareholder of at least RM10 million will be generated, of which none has crystallized as at 15 July 2002.  An amount of RM1,000,000 has been advanced as at balance sheet date and included under Other Debtors in the Balance Sheet.

12)
Financial Instruments with Off Balance Sheet Risk
There were no financial instruments with off balance sheet risk as at 15 July 2002.

13)
Material Litigation
There were no material litigations as at 15 July 2002 the latest practicable date which is not earlier than 7 days from the-date of issue of this quarterly report.

14)
Segmental Information
The Group's segmental report for the financial period are as follows:
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15) Material Changes in Quarterly Results compared to the Results of the Preceding Quarter



The material changes in this quarterly results compared to the results of the preceding quarter is mainly due to lower margin and lower demand.

16)
Review of Results.
The group recorded a cumulative loss before income tax and minority interest of RM3,665,000 for the second quarter ended 31st May 2002 .  This is mainly due to the high interest cost, depressed selling prices, and lower sales volume achieved for timber and property sectors.

17)
Material Events Subsequent

There were no material events subsequent to the end of the current quarter that has not been reflected in the financial statement.

18)
Seasonal or Cyclical Factors
The Group's operations have not been affected by seasonal or cyclical factors.

19)
Current Period Prospects
The Board of Directors does not foresee any significant improvement for the current financial year due to weak demand for timber products and property market in Melaka.

20)
Profit Forecast and Profit Guarantee
Explanatory notes for variance of actual profit from forecast profit.

Not applicable.

21)
Dividend
The Directors do not recommend the payment of any dividend for the quarter under review.

By Order of the Board

Lo Shii Chang (MIA No. 6927)

Secretary

Parit Sulong

22 July 2002
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